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MOTIVATION

• Communication has become an important part of 

economic policy. FX announcements (PR and news).

• Empirical evidence of FX announcements having an 

impact on the exchange rate level or volatility in AEs

• Evidence concerning this impact in EMEs remains

largely unexplored.



WHAT AND HOW?

• Examine evidence regarding the effectiveness of FX 

communication in MX and COL (2000-2019)

• FX communication: press releases and unofficial

statements (news) by economic authorities

(signalling weakening or strenghtening intention)

• Through a study-event approach (calendar-portfolio 

method).



HOW (METHOD)?

• We group communications into events, depending 

on the days between them, x={2, 5, 10, 15}.



HOW (METHOD)?

• Different pre-event windows to calculate the 

expected level of the FX, c={2,5,10,15}.

• Different post-event windows to check if there is 

significant and persistent impact k={2,5,10,15}.

• We check for the statistical significance of α in the 

following regression:



HOW (METHOD)?

• We control for some risk factors X:



RESULTS



CONCLUSION

• We find an asymmetric effect of FX communications 

(strong evidence for weakening, and no evidence for 

strengthening)

• There is previous evidence of asymmetric reaction of 

FX to macro news or verbal interventions (e.g., 

Jansen & De Haan)

• We believe this is related to credibility (market 

perception of fear of appreciation)
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