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Aggregated demand shock: buffer effect of informal sector
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“Unequal” demand shock in favor of the informal sector
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COVID-19-like shock: calibration
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COVID-19-like shock: implications
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Conclusions and pending agenda

Conclusions

Heterogeneity induced by informality is relevant:

• Large informal sector
• Cycles of different characteristics
• Implications for policy design

Heterogeneous shocks are relevant in this context

The model replicates labor market events observed during the pandemic

Pending agenda

Endogenous destruction of work

Evaluate other wage bargaining alternatives 

Optimal policy
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