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* Wy initial reaction was a plain “No!”

1. Buviroumental issues are hugely important but vot v central banks’
mandates and conld be subject to legal challewge.

2. Central banks lack tools.

« WMy views have shifted:

* Central bavks aeverally have secondary mandates +o support
governments’ economic policy.

* @rowing public concerw about the environment is increasingly reflected v
government policy, mcluding in international agreements.

. App@ariv? aloof and uuwilling +o support public policy can put central
banks’ independence at risk.

* @rowivg understanding that environmental changes can canse finawcial
and economic risks that veed o be captured, managed and regulated.

Realisation that while cewtral banks’ tool boxes are limited they are not
meconseduential,
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* What can central banks and financial regulators do?

* Ensure that financial risks arising from environumental chavges are
reflected i credit ratings (and bank capital requirements).

* As standard setters, promote greev bond markets.
* (ive preferevce to “green” bonds v the portfolios of their pevsion funds,
their own portfolios, or in collateral regulation.

o This will have small effects on yield differentials but may support the
growth of areen bonds markets.
* Promote research and public understanding of how environmental
changes impact on financial systems.

* Twportant with political backivg:

* €9, SNB Bavk Act: The National Bank shall parsue a monetary
pollcy serving the interests of the country as a whole. I+ sphall
ensure price stability. In so doing, i+ shall +ake due ac-comnt of
the development of 1he economy.

* Presumably, this may be interpreted as the agoverument’s efforts to
make the economy environmentally sustainable.



